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Views on Philippine Electronic Industry, where to?

1. EIAPI Intro, history, activities

2. Forourinfo: Roadmaps, and targets
* IBPAP, SEIPI, Chips Act, Vietham

3. Improving our business scenario

- Improving business among companies (Peza, cooperation,
marketing)
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Objectives: Promote the growth of electronics in the Philippines

Serve as a venue for discussion of ideas, sales leads, technology transfer, education,
standards, etc.

Assist the educational system by providing linkages to industry
Make technology more accessible and affordable to the public
Work with government in developing the sector
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IT & Business Process Association
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IT and Business Process Association
Philippines (IBPAP)

The Philippine IT-BPM Market Size (2022E)
By revenue US$ 31-33 billion, by headcount 1.5-1.6 million FTEs

Out of the overall IT-BPM services revenue in the Philippines:
* |T services contribute 16-18%,

* while BPM services generate approximately 82-84%.

Overall, IT-BPM services are well distributed across different
iIndustry verticals, sourcing models, and buyer geographies.



IBPAP

* Going forward, the Philippines has the potential to grow at

a CAGR of ~10.4%, and gain a bigger market share, provided
the industry Is supported by favorable government policies,
and accelerated talent and infrastructure development.

* Concerted industry effort and continued government support
can grow the sector to

US$ 58.9 billion, and add 1.1. million jobs by 2028.




@ Aggressive scenario @l Baseline scenario

Global IT-BPM services market revenue
2016-2028F; US$ billion
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The Philippine IT-BPM services market revenue
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@ Constrained scenario

Global IT-BPM services market headcount
2016-2028F; number of FTEs (in millions)
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The Philippine IT-BPM services market headcount
2016-2028F; number of FTES (in millions)
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CHIPS ACT

* MANILA, Philippines — The Philippines is positioning itself to be a
consistent and reliable global partner in the semiconductor and
electronics value chain, targeting about $110 billion in output by
2030 or about 2.5 times larger than the current industry size.

* The goal is to produce $70 billion worth of semiconductor
packaging and $40 billion worth of assembled electronics and
integrated circuit (IC) design services.



* “The SEI Advisory Council aims to address the problems, issues
and concerns of industry players and find solutions for these. The
Council will focus on the Ease of Doing Business for those in the
ATP (assembly, testing and packaging) industry and develop a
talent pool for the IC Design industry,” OSAPIEA Secretary
Frederick Go said in a statement.

* |n addition to setting new industry targets, the government has
adjusted its previous goal of producing 128,000 skilled
professionals for the semiconductor and electronics sector by
2028, moved to 2030, to better align.



local sector would likely grow revenues this year between 1
and 2 percent.

Last year, the country’s revenues on electronic product
exports fell to $42.74 billion, down 6.4 percent from $45.65

billion in 2023



Philippine Electronics Exports

Exports $45.65 $42.74 $44B $110B
x2.5 2> Made up of:
or20% / Yr $70B semiconductors
$40B assembled
electronics and IC Design
services
Graduates 60k? 128K

16.4% / Yr >



Philippine IC Design Association(PICDA)

Exports

IC Desigh Companies 13

IC Designers 1,000



Vietham Electronics Roadmap

Key growth drivers
Government initiatives and strategic partnerships

* Vietham has structured its semiconductor growth strategy using
the “C = SET + 1” formula, where C stands for Chips, S for
Specialization, E for Electronics, and T for Talent, with +1
representing Vietham as a secure destination for semiconductor
Investment. This phased development plan consists of:



* Phase 1(2024-2030): Selectively attracting FDI, forming at least
100 design companies, one small-scale manufacturing facility,
and 10 packaging and testing plants.

* Phase 2 (2030-2040): Expanding to 200 design firms, two
manufacturing plants, and 15 packaging and testing centers,
ensuring self-sufficiency in design and production.

* Phase 3 (2040-2050): Establishing 300 desigh companies, three
fabrication plants, and 20 OSAT plants, making Vietnam a global
leader in semiconductor R&D and production.



Vietnam’s Semiconductor Growth Strategy
Attracting FDI

Category Phase 1 Phase 2 Phase 3
2024-2030 2030-2040 2040-2050
200 300

Design companies 100

Small-scale 1 2 3
semiconductor chip

mfg. plants

Packaging plants(OSAT) 10 15 20



Scale

Category Phase 1 Phase 2 Phase 3
2024-2030 2030-2040 2040-2050

Revenue of the $25B / Yr $50B / Yr $100B / Yr

semiconductor
sector

Value-added rate of 10-15% 15-20% 20-25%
the semiconductor
sector

Revenue of the $225B / Yr $485B / Yr $1,045B / Yr

electronics sector

Value-added rate of 10-15% 15-20% 20-25%
electronics sector



Human Resources

Category Phase 1 Phase 2 Phase 3
2024-2030 2030-2040 2040-2050
Engineersand 50,000 100,000 Sufficient for the
Graduates whole country



Phil. Supply Chain Integration, Ease of Doing Biz.

1. Make it easier to buy from PEZA locators instead of using FEDEX or DHL
to buy from your neighboring manufacturer or supplier. Make them also part
of the Philippine economy and not just the foreign company they supply.

2. Make information available from certain entities.

3. Engineering samples galore from our friends in the industry, great for
promoting the industry, STEM, design and development, soc. media.

4. Promotes design and development in electronic devices, appliances,
mobility or vehicles, and high-volume manufacturing.

5. And we need to promote, promote, and promote, forever...



Tales from the trenches

* Why can another ASEAN office source 85% from the local
suppliers and only import 15%, while the Philippine office can only
source 15% locally while 85% has to be imported?

* Benchmarking, industry monitoring by everyone. Have you seen
the reports from India and Vietham?

* Ano ang sikreto ninyo?



Tales from the trenches

IBPAP’s secret, “Ano ang sikreto niyo?”

* Around 2004, |visited Bong Borja head of the Call Center
Association, and head of a call center, People Support.

Vic: Bong, your sector is now a high flyer in so short a time, only a few
years have passed.

Ano ang sikreto niyo?



Bong: Ano ang sikreto namin? Wala kaming sikreto!

V. What? Ulit,ulit. Wala kayong sikreto?
B:  0Oo. Ang sikreto namin ay wala kaming sikreto.
We have no secrets except account specific info.

* Our objective is to make the call center sector grow, it helps our
companies and the Philippines be more credible globally.

* And so we need more companies to locate here.

* When prospective investor locators visit us, we show him around,
even if he is a potential competitor.

* So they sign up and locate in the Philippines, everyone is happy!



Wala kaming sikreto!
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